
Message 

From: Chris Kirkpatrick [CK@haymancapital.com] 
Sent: 6/15/2015 3:21:15 PM 
To: Whippl e, David [WhippleDa@SEC.GOV]; Hunter, Keith J. [HunterK@SEC.GOV] 

\Jbject: RE: UDF V Loan - 6.9.15 
1-\ttachments: UDF V Loan Issued 6.9.15 (Revised).pdf 

David and Keith: 

Parker and I will be in different locatfons for the call this afternoon (also Kyle Bass may join the call 
as well). Let's use the following dial-in number for the call: 

Dial in: (866) 906-2797 
Code: 6468800 

Parker went by the property on Friday afternoon and added two pages to the presentation (pages 3 and 4), 
which include pictures of the Shahan Prairie Estates land (collateral) in its current state and an 
overview of an adjacent development that gives some context to the Shahan Prairie Estates development. 
There were no other substantive changes. 

Best, 

Chris 

From: Whipple, David [mailto:WhippleDa@SEC.GOV] 
Sent: Friday, June 12, 2015 5:08 PM 
To: Chris Kirkpatrick 
cc: Hunter, Keith J. 
subject: RE: UDF V Loan - 6.9.15 
l 

-hrl s -

I know it will be late, but it would be ideal on our end to speak at 4:00 pm on Monday if possible. If 
so, we'll call your office number. 

Thanks, 

David 

From: Chris Kirkpatrick [mailto:CK@haymancapital .com] 
sent: Friday, June 12, 2015 4:56 PM 
To: Whipple, David 
Cc: Hunter, Keith J. 
subject: Re: UDF V Loan - 6.9.1S 

David 

we're wide open on Monday. 

Chris 

On Jun 12, 2015, at 3:18 PM, Whipple, David <WhippleDa@SEC.GOV<mailto:WhippleDa@SEC.GOV» wrote: 
Chris, 

I got your message but well after you likely boarded the plane. Thanks for the note and sending along 
the PDF. Keith and I would like to circle back to you and Parker - let us know if there's a good time to 
speak Mon - Wed of next week. 

Best, 

wid 

, jDa�id D. Whipple .. ···- United States Securities and Exchange Commis sion 
Fort Worth Regional Office 

mailto:CK@havmancapital.com
mailto:WhippleDa@SEC.GOV
mailto:HunterK@SEC.GOV
mailto:WhippleDa@SEC.GOV
mailto:CK@haymancapital.com
mailto:WhippleDa@SEC.GOV


801 cherry Street, Suite 1900 
Fort Worth, TX 76102 
Phone: (817) 900-2646 I Fax: (817) 978-2700 

�� WhippleDa@sec.gov<mailto:WhippleDa@sec.gov> 
\ 

1 ,i mageOOl. png> 

From: Chris Kirkpatrick [mailto:CK@haymancapital .com] 
sent: Friday, June 12, 2015 1:13 PM 
To: Whipple, David; Hunter, Keith J. 
subject: Fwd: UDF v Loan - 6.9.15 

Here the presentation that I referenced in my voicemail. Let me know if you would like to set up a call 
to have Parker walk you through it. 

Begin forwarded message: 
From: "Parker Lewis" <PL@haymancapital.com<mailto:PL@haymancapital.com>> 
To: "Chris Kirkpatrick" <CK@haymancapital.com<mailto:CK@haymancapital.com» 
Subject: UDF V Loan - 6.9.15 
Chris - see attached, this our review of the latest loan issued by UDF V. The entity which received the 
loan is a Mehrdad Moayedi entity. I reviewed the deed history and UDF III has or had (prior to this loan 
from UDF V) a $4.8 million second lien loan to the same entity that was issued pre-financial crisis 
(2007) and has continued to grow for the past 7-8 years. In addition to attached analysis of the history 
of this entity and various loans, I also included a link to the UDF v 8-K that was put out yesterday. I'm 
going to look at the property this afternoon but let's not delay sending. 

http://www.sec.gov/Archives/edgar/data/1591330/00011442041S036674/v412974_8k.htm 

[cid:image001.jpg@Olc84251.44A3D170] 

Parke1· Lewis 
Hayman Capital Management, L.P. 
2101 cedar springs Road Suite 1400 

,llas, TX 75201 

214.347.8043 Direct 
512.699.7480 Mobile 
PL@HaymanCapital.com<mailto:PL@HaymanCapital .com><mailto:PL@HaymanCapital.com> 

mailto:WhippleDa@sec.gov
mailto:CK@haymancapital.com
mailto:CKShaymancapital
http://WWW.sec.gov/Archives/edgar/data/15
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Shahan Prairie - A Centurion American Development 

SHAHA.N PRAIR,E 
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UDF I originally loaned to Shahan Prairie (Mehrdad Moayedi) as a 

junior lender in 2004; UDF Ill entered the picture in 2007, extending 

and increasing its loan through the financial / housing crisis (the latest 

increase coming in 2014); UDF V is the latest to enter the picture, 

issuing a $18.1 million subordinate development loan on June 9, 2015 
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Shahan Prairie - A Centurion American Developi,:iei:,t 



A Real Dev�lo�!'!l�n! __ ar:,d Direct Co�_l'._?e_!i!9! __ - Wildridge ___ _ 

The land adjacent to Centurion American's Shahan Prairie 

Estates is owned through a partnership between Crescent 

Communities (North Carolina-based) and Taylor Duncan 

Interests (Dallas-based); construction is currently 

underway for the 385-acre, master-planned community of 

~1,200 single family homes called Wildridge. 

The primary piece of land (250 acres) was acquired in 

2012, with additional acreage acquired later; there was a 

groundbreaking ceremony on July 9, 2014, and the first 

finished lots are expected in Summer 2015 (note during 

site visit in June 2015, there were roads in place and 

finished lots appeared almost ready). 

Mehrdad Moayedi has owned the adjacent land for over 

10 years and there is no sign of development activity. 

Groundbreaking ceremony for \ViJdridge to be 

held Jul)' 9 [ 2014 ] 
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Shahan Prairie Loan Timeline 

Shahan Prairie 

LP Loan 

Progression 
UDF I loans 

$1.55mm to Shahan 

Prairie (SP); this 

loan is junior to a 

$1.lSmm seller's 

note 

UDF I lien is released, 

acknowledging full 

repayment of loan 

Sovereign Bank issues 

$1.6Smm loan to SP; loan 

given in part as extension 

and renewal of seller's note 

First National Bank issues 

loan in origin a I principal 

amount of $3.2 million. Deed 

referenced no prior lien. This 

loan is later assigned to Plains 

Capital Bank 

UDF I, UDF Ill and UDF V have all loaned to SP; UDF Ill lent through the financial crisis, increasing the loan balance along the way 

June 9th 

2015 

UDF V issues 

$18.1 million 

development 

loan which is 

subordinate to Trez 

Ca pita I; no mention 

of UDF Ill loan in 

press release, likely 

a backdoor 

refinancing of 

UDF Ill loan 

-
Trez Capital 

Issues $2.55 

million loan to 

SP; Plains 

Capital Bank 

lien is released 

1 month later; 

UDF Ill is 

subordinate to 

Trez Capital 

UDF Ill 
increases loan 

from $3.4 

million to $4.8 

million 

UDF Ill 
increases loan 

from $2.5 

million to $3.4 

million 

UDF Ill 

increases loan 

from $1.9 

million to $2.5 

million on 

September 20, 

2009 

UDF I assigns 
$1Smm loan to 

CTMGT & 12 

subsidiaries, 

including SP, to 

Textron; UDF I 

defaulted on 

Textron loan in 

June 2009 

UDF Ill issues $1.9 

million loan to SP 
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UDF I Loan to Shahan Prairie - 2004 

UDF I issued a second lien to 

Shahan Prairie in August 2004 for 

$1.55 million; this was a second 

lien subordinate to a seller's note 

of $1.15 million 

Date: 

Grantor: 

SPECIAL WARRANTY DF.F.D 

Augusr 27, 2004 

Frederick E. Olden 

Grantor's M�iling Addre,s: 

Grantee: 

30 Ashton Court 
Dallas. Texas 75230 

Shahan Pr�iric. l.P., a Texas limited partnership 

Grantee'• Mailing Address: 

Shahan Pr..irie. LP. 
390 I Airport Fri:eway. Suite 200 
lk<lford, Te,as 7602 I 

Consideration: Ca.sh and other good and ,·aJuablc considcrarion to 111<: undersignc-d paid by the 
GrJntee herein named. !he receipt of which is hereb)' acknowledged and the further consideration of 
the execution and <ldiver') ofa firs1 lien pwchasc moncr promissory n<'le in the origin.ii amount of 
S1.150,000,00 payable to the Grantor and being S<.'Cur<d bya vendor's lien herein and funhcrsccwnl 
by a Deed of Trust of even date to David 8. Baxter. Trustee and in cnnsiderntion of the e,ecution 
and ddi,-.:"· of a =ond lien purchase money prom1•�f)' note in the original amnunt of $ 
_,::.5�o.ooo.n�--- pay�ble to United Devdupmcnt Funding, L.P., a Ne,·aJa Limited 
pannership and being secured by a subordinate vendor's lirn herein and funher secured by a se<:ond 
lien Deed of Trust of even date to Hollis Greenlaw, Trust«. 

Property (including any improvemenls): Being a I 02.324 acre tract ofland situated in the E.A 
Shahan Sun·cr, Abstract No. 1204: E.A.Shahan, Abstract No. 1205 and the Lawson Clari< Sun•ey, 
Abstract J l l. Denlon Countv. lexa� and �ino mn� ruu1ir11brlv riMrrihPrt hv m.afpc;:- <1on..t hrnmr4� .nn 
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UDF I Loan to Shahan Prairie Assigned to Textron - 2008 

On May pt 2008, UDF issued a 

secured promissory note in the 

amount of $15 million to CTMGT 

and 12 CTMGT subsidiaries, 

including Shahan Prairie, LP 

On May 7th 2008, this loan was 

assigned to Textron Financial 

Corporation. 

On June 14th 2009, UDF defaulted 

on its loan to Textron. 

ASSIGNWEl'iT Of Sl,;CUIU:U PIWMISSORY :-ion:, 
l!.!:Jill..Qf' TH_OST ..,M, Lo�:,; 110<:l•·\ffl\ I!< 

/ClMUT U.< '1 

For an<l in considcralion al 1he ,11111 of one doll•r ($ 1.00) and other good auJ valuable 
considcra1ion, the receipt of which is hereby ock.nowlcdgcd. LlNl'fED nEVELOl'ME�l 
FU'i[)J1'G. L.P. • nelawan, limi:cd p.irtucrship ('"!\.ssi&nM"), whose moiling ndclress i� I 812 
Cindi I.an�. Su,ic �00. !le Mord. Texu 71>/l:! I. d�.< lmi:�y. thmush it. dul)· �PP<'imcd antl 
oul111.Vi1.:d o(licc,s. barF,JliU, �11. �ive. 8"'™· convey, 1roruf�r. sci o,·�r and 11rngn, WI rl 10\Jl 
llt.COl'.RSE. t.> 'IEXl'RtlN l·L'<1\NCIAl. t:URPOR.,\'JI!,)!\. its ..-.1c'C<!!<sor< Md a,signs. ull ,,r
As.signor's rights, title and imcresl in, 10 ;rnd uulk:r 1he folio win� ;11.strumcnb and documcnL<.: 

(il that certain S,.,:Cltrtd Pmmissory Nnti:. dated l·f"ICctivc as of\r(ay I, 200M, cxecmc�1 
by CT\fei'l, I.LC, n Texas iimil�d liability ellmpa11y ("Borrower"\. and Shalinn 
Prairie. LP, a Tcxus limirod partm:rship. One \1/oodlond Springs. Ltd., a Tc,a,, 
limitcJ l"'n�c,�hip. One Prairie 11-1.:adows. l.111 .. ;, Tex:i.< limited rarincrship, 287 
W"-'<a!u,ehi... 1..1' .. R Texns limih·d JW1nc1-,;l1ip. W.S. Miner�I lluldii,g.s, LLC, n 
!'exas limited liabJitr company. Shale-I 14, L.I'., 11 TexAs limited pa<1nc1ship, 261 
CW srriu�•- LP. a l'cxns limited p�n,,.,rship. Vulcncin un U1e !�kc. l..l'., • 
Tc,a, limi1,"1 p.11".nmhip ("Valencia"), One Sil, L.I'., 3 Texas limited 
rxinncrship. fwo SR, I..P., a Texas lirnit.-d \\1'1r.er.h1p. CTM(iT Sang�r. I.LC, a 
Texas lim.i1"\ li,hili1y comp.1ny . .ad l'l'MGT C<1ppdl LI.C. � ·1cllll< limi1«l 
li.ibihly L:Ompan)' {the :..$ul>sidi11Cit:s") .:,,nd in JU't'<tr ot' ,\-.;�)ttnor in :hr otisln.2\ 
ptin<ifl"I em"""' of fillo,,11 \lillion a11J noillll' l)ul\or,. ($1$,000.000.00) (lh� 
"1'<>1.:"). 1 he, continuin� indeh:cdn·""' of \'alenciD l0 ,\,;signor fo,m�dy 



UDF Ill Deed of Trust - Issued 2007, Increased 2009 

On September 20th 2007, UDF Ill issued a 

secured promissory note in the amount of 

$1.9 million to Shahan Prairie, LP. 

On September 20th 2009, this loan was 

increased to $2.5 million. 

The land that secured the loan was 

"101.438 acres tract ... being a part of a 

called 102.324 acre tract of land". 

ll(•\l llL':t »W[li"fH l'HUtl'�{X 

fif.l:"\C. A 101 ..... 38 ACRE TRACT OP J .. ",..'P\oll sn U.-\TlD tl'\i TIii:. t:.A. SIIAHAill" 
SlfH.Vt-:\'. AB..1HRAC"T :-.i'.O. 1214, 1-'..A. S.lL\.llA'N St:R\'EY, ARSTR,\C.T NO. i10S, A."ID 
TUI: U\\'SOS CT ARK Sl'.R\'H, ARSTRACI' NO, lll, D�NHl1' t'OU�·rv. Ux..lS, 
_4,/\0 RU�(; l',\R"f Of! A CALt.rn JOl.J24 ACR� ·1 RACT OF L.\�'D. r.o�"\'li.YT.J} TO 
SIL\.IIAN rR,URIE.� •�r, HY Df.'F:D RF.CORDED I:'\ INSlltUM�-NT 1004-12S4"S REAL 
PROPI:kT\' R'ECORl)S, nl!..'1UO� COU:VTY. TEXAS, ANO Hl:INL AU. OF A 49.Hl7 
ACRI: I RAC.T 01' LANO k.'\:OWN AS SIIAIIA.� LAKf:VJF.W ,U,D(TIO:'li, PllASE 1 1 

AN ADDITIOS TO THE CTTY m• OAK POIST, AS RlCORDUJ l� C:.utl"ll:T X. 
PACI! 5-tl.. .PU.T REl.:OIU)S.. Dl!..VfON COl/NTI, TI:X.,\S. SAJD 101..4311 A.CR£ 
TRACT, v.1n1 B5" .• UHS(; HA.SIS 115:r..r, C.IHD NORlll, Tt:X.AS STATE PLANJ,:
COOllD1"A n: SVST.t:M :SAll8l (COKS), �ORTH CLN'l llAL WN� .Ul>l BA.';.!:D ON 
c.;rs ,ruA.SIJR"-'tr.NTS ON Jll.lA" DAY ]29, 2004 }110� COLLL"i COL�n- COR.� 
ARP (Pl:' DF891llh 1Jt�1'0N C.'O.RS ARP (P[N D}11?86) AND AJILJN(.;£0:S IUU'l
CORS ARr (rlN DFSJ87), Ot:L!'\G MORI! f'.-\.RllCLiLAkLY 01'-t;.r:IURF.D O\' �:Tits 
AND BOJ;l.-OS AS FOJ,l.OWS: 

IJf;l•:n en-· rH.Ui7, �l(Cl.llUT\' AGHt:t:Ml:. .. I 
1�n ff'HUll' Ill.I�/; (Vl:-a�w•�(, �TATC\1�, 1J 

�lt.-\.:IAI-. l1RAIIUf:. LP . .!. Tc\� lirni1(:J pm x:1shifJ i 'G_��nt9f"!. m c,ic,:r ta !.<'Xu;: :he p,<)'.T-::r:r 
of t)"'2 i 10cb1c.c.1�(''5', !ll"l•_•u�!if.l., 1 l'I'l.'.n�J I� �nl' ti� )K"."i• _-c;1�JIXC t·( '.!� ol.::i,,;;U;('f <;, C('l'."('l-ll 7:!., ilr,1r.i: r,:-r,.._-, 
..ir,..J :.1Hkr:::i:.:1;1� ,-,f(;rJc�\or 1crci:111I:.:-! :k:�:lhci:, d��:..- ll('tth·• (iRi\NT. BARGAI�. SELL. Ct.>N\"l.:'.Y. 
Tf..:A,SH.R, -�S.Sl(,X :r:d 5.ET 0\.'f:.I{ lo J'ODD EITEH.·i.'l�J�lc.c) l°c,r '.:1r �:::-x·1: o1 u,11ED 
OE\"f:LO?\ll:."'<f fU'.'JD1�:_:; lll. LP, [>i.,+H,·.,rc i:mir::d p.ilrlf'.� �!1ip {l:m· nLllko n-l°::ITT'n 1r, ,is 
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1.11:, P.�·m1;M."Y,D ,\I'm r:Rr.AIFD �" nns ou:o or TIU'Sf Wlll(JI IS 11'/SLJfll:D ll\' A 
T[X,\S MORTt;.u;n: rolln Df ·IITI.I: I1\Sl/R�, ..... : I)', l'ORM 1-1 IS 1602�0 l)o)_ 
('.;:,,i J1i;1,c:l 1c1·11, r.11 ,xfu•('l'j ),'tl'.'l'i �h.! I fl..!',-t'." �llt" �-+'-:'(ll''C >':it'°;!r:.T.�,I, f",\"e' !c :-•..1d-:: '.:;.� :r.1hc t,;,�lc. 



UDF Ill Deed of Trust - Further Increased 2012 

On April 1, 2012, UDF Ill's loan to 

Shahan Prairie was further increased 

from $2.5 million to $3.37 million. 

t.xurnn "A" 

BErNG A lOJ.OA ACRE TflACT OF LAND �lTUATF.U IN illK E.A. SHAllAN 
,'iURVEY, ABSTRACT NO. 11041 E.A. SHA.JIAN StlRVE.V1 AllS'fltA(..'T NO. Jl0S, AND 
THE IAWSON Cl,ARIC SURVF..Y, ABSTRACT NO. ::,11, DR..�ON COUN'£Y, TF.X,\S, 
AND BEING PART OF A CALLED 101.:ll◄ ACRE TRACI' OV LIL'<D, CONVBYEO TO 
SUAIU.N PRAIRlR, L.r. DY DEED R.DCORDED rn INRTRUl\fENT 1io,.12s.495 RBAJ. 
IIROPlUlTY RltCORDS, D!L..l>ITON COUN'f'r', TEXAS, ,\ND IU�ING ALL OF A 4',181 
AC!lE Tl\ACT OF LANI> KNOW/II AS SHAHAN l,AJ(l:l'mW ADDITION, PHASS I, 
AN ,\DDITJON TO THH CIT\' OF OAIC POINT, AS RF:CORnrth IN C:A.lUNU,T :XJ 

JIAGI! 5411 PLAT RECORDS, Olli'i"-TON COUNT\:', Tt.XAS. SAID 10l.43B ACflll 
TRACr, wrrH Bl!A.IUNG MSIS DUNG GRID NOR'tll, TEXAS STATF. PL.4'�R 
COORDINATE S\'STl!M N.\Dl!l (CORS), NORTH CENTRAi, ZONi: 4101 DASRD 0� 
GPS M�ASURU.!llNl"S ON n.'LIAN OAY ll9, 20114 JIROM COLLL� COUNT\' CORS 
ARP (PIN DH98l), DENT� CORS AUi' (PIN 1111!1�86) ANIJ AHi ING'l'ON l!Rrz 
CORS ARP (PIN DF5367), BEING MORR PARTICULI.RLY DESCRIBED BY METF,S 
AND BOUXDS AS FOLI.OWS: 

SnAIUN' 11RAIRIE, L�P.1 a T.f.1� lhuHrd p:1r1nf'.nhi(I, 
Gn.11tor1 

ond 

U/'ffTED nn1,L.or:1rni., ruNDING Ill, LI', 
• IJdrn,rc lirollcd p�rtn,.•blp 

m:to nr rnuST, ASS!Gi-.")!E_W m· U:ASl:S AN!l 1u:�·rs, 
sr.1:1:mT'I AGR;tllME!!:C 4:ffi HX1LRE fILINC 

(Drmton C(lml(J, To,:IU) 

Thi, in11!rvmc11t :iffc�ls c1i1f1:dn re:.t.1 3.Jld J'll1�urual prnp-crl)' 
lar-:il.rd ia Dnloc Counry. Sr:u(I t.Jt TC'XOli, 

Nuk: lkir �,(":l.)ir. Sc.::u,r.;d' t'"(Qlflin.ut)" �f>\(: J,'J\r;d co w :3b<:ttJ:� St�fc=.t.b,c:- 2.Q� 2007, 
��,cd I?" lkt:"..,.i�r .=-.nd �)"';llhl� I� l!.c ('(dit o! fl�fci.:-r,· in r�:c ;ic,:;-,ll:-=� o{ SL.8'11!::..-:D.O!l, l.l 
in��,:d tt'lo f-?.�oo,tao.o-) 11L't'j!..L,1ttl !ft U\o\: ur.�in ftr3! Lu.�11 Modl('ic1UitLl1 /\r.,;i1,utnl dalcd 
.dfci::ti�e ;H. nf :kf,(t:,"":,'MI 70. 1001. i..!11 !�JU.ilitt'" fru:r-i:=,u . .c:, .-o S:,.,:?70,(10�-U'j ,::,;,u.J,IH1!1� f:-! di.ct ci:r=-.Qi:, 
�C(.(■(ltj ,..;.\tin \�i:-&1ri.-.21l-i;r"1 -"\!l('Cffl�n(. dn.t.:-� i,;:t�.i,;.(,.l�'li,'C �" t.lr April 1. 201;. 'l:ld ll1-' :u-..d. ;l!l:t 
t,eriic-n,111ls._ n'l9-dific:th1,,'1� r"t,:;u�ge:ncnl,1-� tc"tl'lJtlltffip:;:;Hl-.. col.ay:.ntfl� or Qil,¢.fHii.-CIU c.if 1-ueh 
pratn�� nol,e -,r .:if11.n�· �a-n,�o.')" t,ale or IID\c:-gi\·m io. tC'Dc\v�I. ";:;ublot.it-.Jtion er repl.io:.rne:lt 
iht1efor. 
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UDF Ill Deed of Trust - Further Increased 2014 

On February 27, 2014, UDF Ill issued a second 

junior loan to Shahan Prairie in the amount of 

$1.39 million, "the Supplemental Junior Note". 

Including the "Original Junior Note" in the 

amount of $3.37 million, the total amount of 

promissory notes from UDF Ill to Shahan 

Prairie was $4. 76 million as of February 2014. 

The loan was also extended to March 6, 2015, 

TRACT 1: 

Rn�r. ,\ 101.J)l( \I l<F. nucr OF Lo\:,{() .(.Jl'l.A[J-.1) I'."' nn: L-'. SIHHA'i 
�l R\ f.\, \USI \{Al ·1 ,·o l:W-t 1::,.-\ SH \H� � 'i!-Ut\"[\', AH!'ITRACl :'tO. l.!O� ... ,n 
TIii: I..\\\SO:"t n.l\R� SI l(\l:l", ABSTU,\Cl ,,I). �II. DE,TOI\ C-Ot.,11'fr rEXA�. 
•\ND Dl:T•.:c; PART Of Al '\l.l.f.1> IIH .U� .-\tkF. l RA( ·1 (W L-\;"-;U.t O.\'d.YFU TO 
!'illAH,\� PRAIRII:.. I..P. HY 1H [D ft£C01WU) '"' 11\STRl \I[.'\' f 200 '-1�5JQ5 REAL 
PWOPt:Rl l IU:CUROS, DF.'\]0:"'ij Cot1_,iT\, l t '.IL\"i, A'.'iD Utl.'iG ,\I.I OF,\ �9-18"." 
ACRF. TR ,,CT Of L.\ND KNO\l•·N .-\S -SHAUA�· I <\.K[\'(E\\ ,\ DDITIO�. rll . ..\SE 1, 
,\'i ADDITTOJ\I ro THF' CITY or OAK POINT. AS ltf'.('{J(U,fl) ,�.; c,1,9�:-,,,F:1 x. 
r l,,(;t-: �2. r1 ,n RECORDS. l)F .... TO!' COliNn·, TTX.-\'). S,\IIJ IOI .f_rn ,\l".:R[ 
TR.\(T, \\ITH HF.-\RJ"',(.; B-\SIS Rf.I�(, CI-UO �OHTIJ, TfXAo;; STAIE::. PL..\!'ff. 
(;()()R.Dl�A 11-: s, SI [,'ii 1'- i\U!H (COl<Si, l'iORTH ( r.sTRAL /.0,\;[ ,120! U.-\SEIJ o:-,; 
Gr·s "-1_[ \51:RC.WE''H"i 0� JL'l l \l"i IM, .,'.!9, 10()-t rno,1 COLI IS COU'.\'TV CORS 
.-\RP {l'l."li 1Hll982"i, DF.l'iTO"'i COR� ARP (Pl:"' 0�80116) A."'m ARU"loC..,7 0'.'11' RllP:! 
C:ORS ARP (PH'i Uf-'S.lS.,), UEISG '.\IORF. rAfUlCl I.AM.LY D[SC'Rlfff.n 6) ,n:-1 [.S 
.\ 'iU \IOl1�DS ,,s FOi.LO\\ :--:: 

SIIAII/\S rR.�IRl[. lP, 
� Tc-'las timitt'd part.ntnh.•p 

, .. Graator"J, 

TOIIO[TTER. 
('" Ini,1cc::'"l, 

ud 

lo'<IHO l)[Vf:LOf•.,n�·r Fll:'<l>ll<c; 111. IAr .• 
� T»rhrn�r" li1ni[e-J partner.d1ip 

("�Qtfi<i,1r,'·i 

0 o., c,r .1t...��11 Scp1crrl:l¢r 20. �007, R,,:lm;w,cr t'N.!XUl� u,:it Sl'.cJJtN ?l'l)llli.'i:)Or)' 
�\�(( Ill �In: L)!lbiru.l �in'-1�\il IJ.ITr...ltltl\ ){ ii.8•'),r,wo, Jatrd df�1i ... (' .  ti� ".'f $-c�o=rl-:cr !CJ. 1,(1,.)7 
l)a)":.lCh: :,'! lhc: oroeT <1f Jul'IY.)l" 1..c-ntkt �.t:s �-dilitd b) th:tt \"l:r�i'l' (-'i111 L.(1Jn \lc,difo:s1ir:1n 
.-\�C:l\l 63100 'Stptc-m�r 20. 1(l{fl, \thkh ,1r.lOOit ot.� thmj\ in-::rc::ue-d fh' f�t: :1.1r.uur.t ,1t 
:h<- y.'\::m:·11 PH:-mi1..1: .::,· �nu, �ll S�.�L'(l,0\XI. :h:H l"\::IU1n Sc.:ond L.c1o:1f! t-,,k<liftcilll\Jn A�r.1:nt. 
�l"Q..1 tK Jf A,ril I, ::::c1 i 2 which 11mon�: <11:"1.::r lhfr-t:,, :nuc.1:..� dll..: foi::-t .i!r�l,ll( ol it-,;:- Scx\ln:d 
rr1:11t11,ai..'IJ' Nv1t �,J !,:?,.J7(J,l)t�). thal C-Cll.lli'l Thir� l.l'-:\11 .\.\.:-,difi,,1,lnn r\f;n:e:T,ent. J:.l.!c�! a.,..,,
\1m-�'i 6 �01�. i!i:,t .;cro..i11 r,-,W"lh L.1.111 ,\-h:.J1lil·::.t11.,n Agrce1r,ci"i� . .j�"""\1 w. c-r fcbruJr}' 17. 
�01•\, �,:.d illl'4i 1•i ret.<.cti a.-� [)1:1C'Llflln)I �,L11!tlcr "2(11.:..2J�R,5 i� t.l,c Re.al rt()pat)· Ri:-..--0,J:1 i:if 
D<nl(lr C<1c111y. Tc.t.u . .u-..<l l(LC" n.'T"...!lm I if1.h L..:1!111 .\1cd1iii:::11lc,n .-,�rc-..('_ro:"nl d,u� :i.� nf:hc <l:Ue 
:')((('('tf ·--.b: -otiU[.,ll h.l!';iN. �i:�c-··1, th�I Sc,:urc;1 rn,ini�(rl)' �el,! Ill tllC' .:-afi�•r..il pri!t(l;\1i 
.iriuunt d Sl.)Yl'J.O<.:O.LY) C!:h::d .U of FctH�v 27. :tll� lt�it "���-�!.{C. fim1 
1-0�he with L�c Ong.1ri.:.l Jut�\r.)r �c�. U\C ··J.�1<91_,tjQt·!->. J[ ('vidclldr.t: 1 .. ,te!.hf'l' w,t!, aJJ 
C>tht: a.1wuots :Jue i\fl<l pay;:il)lt u;;dN 01h:1 Ju:i,or l...i:a,--. l)o.;Jrt;tnb t� hc!tir.afl�r GclinedJ;, 
k1D'I (to� Mith tJ� Juuio:- NvLc. L.hc --�""!!l"J fn-;:., Ju.i�ir l ..-nJcr IL' &c-rY1-1ro,:1 fo, C'1t" 
p-vrN� Qf r,-uii,1lly l11n-:tir,g 11'--< ini11:,l <iL1�1; i�1h,�1'1 d.!ld dl'.'r't'k'yl?lef.l c>f (h,: i..:rnd. �--:'lid\ Juui,.>f 
Lean :i :\oL�urN t>�, ._�•ill,: ,,•lt).ct thin�'-. (i I tl-41 �n Oct:� lll' Tr:.ii!. ��Cl.!.!•t} A�C"Q'frC'flt ;µ;,i 
'Fl'(tJrt F1lint:, ffil"l:v-,cir.£ St:uc:n-m!l tl:.rcd dfo.:tivc 3-S o� Sc�rn,-.tt �U. 20-n"�, c:,�ut._�.d b)' 
liOrfCJ\\'l!f ln fo.\.\)f o�- Ju,,iror L�ndtr C,Cl\-c:rin� lhe l-UUJ (:0 tile l,;)J)lC lt'lil) r.-erez.tir:r �� .urie:;16cJ. 
,:.,1c:-h\'1cd rdL."1�. wppl!!men100. ir..crea\Crl. co,�l)da1Cld. ��c <.•r vtho-w-1sc rnm:i:";oJ ,,r 
rtpl.:ii:.ed from :ime 10 time.. the 11:r�&)i:-ial J1.HH�,, �"P .�f_l'r:US.f"). :u;.:1 likd d � ;s., 
O::,c-..:m.:nl �U1:'1� 2(ll)7-110S?1 Jr. 1r.<" Rc-,1l Prt"'i<I":)- Rrcr�h. t\f DtnUX'I (".(11,1:flty, TC"II;,� 
(7(".1:int. a ,�ii � 1hc- l...v,J_ hil e!\.t.1 1-<"n•.ufl. t:&c-rc �,f Tn.i!-t. �r(t'lrit>· .\r,�� w t-·ii\tt.r.t 
t"i:i115�f--,r�'-":JI& $1.:J,lf'1"'lttU) 1lltN e�n:1i1rt" .m. vfN11.,,tn1b<:1 6. ]0-J9. �ttt.r.it,d �- R.--.m.w1:r in 
(avor nf farii;>t L:-� c,,,.,....,i� UH: l� !&'C- fhc ume m")' �i1-i:t be .:.rii,c,n�«t. C'�kn!td 
rcui:.ud, �p�1C'd. ,r .. w.1.'i.,N • ...:,;t,.fi:,l1dltM f"(fl:'\\�d tiC" {lltr--rwlJ.C :""l('U1titJ c.r rq,I� 
(,¢Cl. ttmc 10 timt, the '4Ei�'.r:n�.:�l �. nt�w {)M.i (l,_LTMf'), nrwl filed of m';\,lf� � 
Do!:'umc=it �ur�1b¢r 2CO�•JlllJ.;I 1n 11-M; Kai Prorc-,tY Rct<mJ.1 oJ l),,,"OtN1 (,�1,01), Tr:11:r; 
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Trez Capital Enters the Picture - Later in 2014 

On November 4, 2014, Trez Capital issued a 

promissory note in the amount of $2.55 million to 

Shahan Prairie, LP on the same piece of property. 

Trez Capital's loan is senior to UDF Ill's notes (the 

Junior Notes). 

On December 5, 2014, PlainsCapital Bank released 

a lien with an original principal amount of $3.2 

million (theoretically refinanced by Trez Capital). 

l HJS SUBORD:.\,�.TION AGRl:f:Mf.'-"T ii�-<= "���"1 LJ. n-.a..k :l, b: dlC,..\1-,.·<! 
!!I vf tl::it- r' Ji) 'l),J\•tl:l�J- �01-l, by .m.J ;ill":>)ll� TilE.l (1\PITAL n;NDING II_ LlC I) 
Dd;i1�-"l't: l1ll":1lN\ l::i;ly./,::-, c<:ilTlplfl:' �, ,\('lmlni�IT'.u,i-,.� ,\t�n1 for rn�:z CAi'rlAL t:!01 IJ 
CUR!'(Jl{.A T !UN. !:! 611\;!-!'l C1:�umbi� <'N\)C<',Hi,"ln lf�:;:,c-J-,,_..1 wil.h its ��,.;C'�!-·HH•, ;,,ll,l 'i.S�iJ!fl,;. ;irr
t',("'."'C'iiu.lh:, rdcrnj •u .rt\1-C -��r-l, ll".'J:TI D nn.-i:u1f'\1f_N[ 11.!',LJIWI lll. LP, 
a Dd:1w�rc ;;m11cd pflftrlc1'.>i1�) ch�1n,lt:<"r r.:=(c.:-r� t•:, �' !!;; "�"i,, ond '-.H.-\ll,V� 
rR,\IRII:, IP, .1. T�x�� l:111it!1..1pul:1c1VJ::11· !!.._1:.�..!�( 1 

TRACT I: 

l:!!::rl\1.J A !01 .!.311 ACRE TR,\CT C!F i A1'lJ Sfl l 'ATEJ..J JN 1 H!:. I:_". .SHA�.-\!'i �i:'R\'FY, 
,\8STRA('l l'\O. l�IW.. r:A "UAII/\:-..: Sllr.VF.Y. ,\HSf'RACr NO !205, A.'1--u TIIE 
lAVdO!'I CL-\R.K S:l=R\'FY, Afl.STR-\l'T NO ;>1;. DL'HUN COUNTY. TLX...;.s. �SD 
UElKG PART OF ro C.-U..lED li)2 324 ,\CR£ TR.Ji.Cl Of LA.NU. t_"1J:-,.('ilY:..:U I u 
SHAH,-\N rRAJRl.E. Lr. (fy DEED RECORD� IN COl�N I Y Cl_fj{l\.:i Fil.I: 1',,0. =[Ah• 
12�-IIJ:'i Rf..\,L l'ROPERTY 1-U:COI-WS, Dl::l'-ITON COlr:--ITY, n::XAS, SA.lD Hll -HR: ACRE 
TRJ\CT. i;l.'1111 BLb.RJN"li OASI� �£.11\"G (iRJl) SORTTI. TFX.\S STATE rfA:-JE 
COORDrt-;ATl SYSlLM NA083 (LUl<SJ, NURTH <.."""£/HR.AL 1-0:---;E-12:Q:2 B,\SED o:--: liP� 
�fu\::iLiR..E.!,�E\ITS ON JULIAN DAY .l29 200... FROMCOLUt,: f'OI .'NTY f'ORS ti.Rf! (Pli'I 
Dr-8%;;), OENTO�--l C()RS ARP (PN DFB9&6) AND ARi INGTO"'.'J RR.P:2 COR.S ARP (PN 
DP�J81j, BEING .\lOF.F. PARTIC\!lARl.Y D!::SCIUB�D BY �TE.S A..\:D BOL:-JDS AS 
FOU.0WS 

s L·\ Ir or l'�X-�S 

cm:N ('\' OF lJENfO:S 
!(SOW ALL �lt"I OY HIE>E l'RESEN"fS. 

Thal .SHA.HA� [>RAIRIF. LP_ .s Tc--.;3$ limlrcJ parmership ( "!,,i_r�9[·). h..1vlng 
it:-. pri�ipal pbc� ol t�-12.'\111i::.�s. al I �()fl \".alley Vi�1-" J ..:u1�. �ui1c 30f,. Ffilll1cn. Urar,ch. 75234. fur 
a.mi m con:ildcrati11n of lhc- obli1;fUiN1� hcr-cin:.1fter .Jc-��•iOCd. ha.,; 11ra.n:cd, berga1nc-d, so\d aod 
�On\·eyt..�. J..11J t,> 1h�-''t' 1)1'1.!'il!nts ,iol!.""; g1,11�r, !"X"i.rij(l.io, .-.ell :anJ L.,,•n\'C)' Ullh� Colla1c.ra.l Sc-rv1ccs. 
lrn: t·· frugr(-". whe�ho!r ore 1,r nmre_t, .100 fl• hi, �11,;ce.ss.nrs :t.1.n .:1��:f:n:S for�\.�, fo1 the b.:-nciit 
d.11J �,;-uri(y of TRE.Z CAPiT1\L \201-41 CORPOR.ATlt)N. �� roq:,<":r,Hi,)n ft�ml� und�•• 1hc l.!iws 
\'t" nri1i�h c�ih:..mhi:1 C'£kncfici1lry"l i-...i\·111� ii.!- princ;�l p\,1.,..;,; ,.1( bn�inc,s ;al 11 S5 Wc:.1 Gcur�iJ 
'Slrct:t. Suite l55{)_ \'.ilnCO\J\(-1', U.,C. \'6E 4[(,_ ... 11 ru1J Stngi;l;i� !ht: rri1p,:rl� �ri.:iniln�r Jewri�d 
;md �1lualt'.tl in Denton {�OlllllY, I C'ta-i 

1_3_1 TI--1l .::cr1.1in l;ir,\l (lhe ·•Lm1,r I d,:scrilvJ tlll J{.,h•hir .. ;'i." atuL.hcd hc-rct;:i il.lld 
11\1.:,;rpuraled ht'rei:·1 �ul:ijt:c� lo, ho��·cve-r, th<•sa:. bu1 onl)· 1.ht1,c_ �xccp-6.)rn. mere �c,ficaJI) 
dt.!'-,.:rlb.."-i on � ;J\U..:t.c-d hc1e10 and m::-,1r;i,.·m1t..-J hcn:-in h:ul1ttli\·dr. ihe ··�m__!!l_l!.c<l 
l_:",;��t'l.!Qfil '_l 

(b"1 AH ri�hl�. titles. in1-cr,-:s-ts ntalc::.. l"('\'cr,ions and rt'�11:.iin.i<'r� nm�· n...,_n..:d or 
hi;1Clit,!: acquin:d ��- <.iranto:- ,., a.-.d tu 1M Land : :ind 1n and lo the otil.:.-r pr-npenic•i ..:::.:,-.·crcd 
he.eby. 

(Cl :\11 if!\Jll\1' ,mi:-r'lt:'"- now nr h.cn:afrcr '.ocatcd on Lhc Lc!.n-d tall �,f thi:: f1Jf'1,,')!\1illl,!. 
!x-i11p. c11llt:i.:li\ely rt!fencd loll:- th.;, ·���1 J 

1�1 have a:xl t.:-, h.l.lld tht \fo;tgagL"d P,·op-L'11� 11111,, Tru�.lce, '.U\d :·ru.5�cc·s 
SJ..:c.:,:5.50� m '..'l.is trust J.Jh1 fn.slc-c·, asS1t!1L-... fori,:\c:r, .;i11iJ (ir.l!t\01 J,,c_-; hcrch:, hind :tsdf, it� 
rc-'>p::o.:1ivc \\�1..: .. ·cs...'">l,r� an.d BSSii:!fis to WdJT-IDI ,mJ fofl.!.,c, dei"e-nJ lh� 1iilc 1,, 1hc Mon�:i�c-d 
Propcrt:•. vr a.'1) p11.rl UK:rci.>t'. u::10 !nL�l-:::-c ilfld Tru�kr':,; .,m�..:s1l1r<: l':.nJ .:::i_o;.s1gm., J.g..!l1n.s.t �I 
re:�on� <nt.{1111soe-.·cr cla.imins o� 10 cl:iim Lhi: :sa•n� ur M� i:-,1rt thi::-r�•i 

Q_b_!i,;:-1_L!�nl %.1.2�.st 111!� 1.'tJf'l"!o.(:j)J'1�t i:i;. 111,� In m.1�. M"'o,1,-t-..·a. 1:.,, '=--:(Ur,e r,.x..)n1cn1 .and 
•p.:-riN:-:i..i.l\�"r.'-or· (ir.in.wr-':,; ..,,,bl1g,1t:1�l 1.:-ol!erlJt"<"l�· tltc ""(�h-£L.�.•-�i:t!.1''1 "Cl 10i:tl1 i:ii: 1:0 d,.11 
(cn.u.n r�·l)-pj):,.W"\ '"1tC' ,;,il' � ... """' �Wt h,,."'rt'IA11th ,'"t!i!.!{'1 in the- ol�f!Nl rri ..... 1fttl .'tU"\,-lUni 
t)I' ��.:S!-.("OU (.'Lf�ulA.� b,� Gr.--n10, �u.J ,..._-.�.:.,l=t-l 1,1 11'<' n:i:li:--i l'■l lkoc-l\1 IJL""!' .111J li,ruH� 
-m:li•ul'L!l� ctr.i 111.1: ··M:UtJr•':"- [l.,u•�•, 171"�w[,J,:d if,..:fCfn (\IJ'il-t'l, r.,-=i•-111;,· •� �Mt::("t -.kk!d1:�-111it-J 
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$t'1.·.;JJ,,,r Ap�-c:n.ui•tm, -� • ..J..f. lr.�··> . .  n,4 •c.11hic �nv�11J"nrnt:r'lf.."1 Lt:abliitLc, 
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UDF V Enters the Picture - 2015 

On June 9, 2015, UDF V entered into a 

loan agreement with Shahan Prairie, LP to 

provide a $18.1 million subordinate 

development loan on the same piece of 

property. 

Trez Capital's loan is senior to UDF V's 

notes (the Junior Notes). 

A copy of the UDF V deed of trust was 

filed but there was no mention of the 

UDF Ill lien; as such, it is difficult to 

determine the status of UDF Ill's loan. 

However, it is interesting that UDF V's 

press release and deed of trust mentions 

Trez Capital's loan but that neither 

mentions UDF Ill's loan. 

$18.1 million is way too much to develop 

102 acres, which begs the recurring 

question of "Where is the money going?" 

Effcdt¥.: June Q, ::!015 .. L'r,k-J lJl!\dorrrn:n1 FunJ1nl,! !ni.:mm: r:unJ \', u MJ() l,11iJ 11::al -::�ti: irne,J.Jm:nL lrm.t 
1-i_l[lr v· !. cnl<'rtJ 1nl\) .i loan �t,llt't'�C 1L1 (lru1 il'.k il !, 18,(14:12,000 :'ub111tim<1lt' laniJ lit:, e t•p�nl lo"n (11-:t -·Luan ·1 I:• 
'.-.:--.:ihJrl PrJ.LllC, LP., .'.lfl Ln<1.ffil1ai:OO l>.:t�ki'Ur.v'k: �n•L•• { "DlJllL'\.\",:.'fy I Ttl! Lu..::i i� �, l'-.kn.:-�J ;,:n� .:;.r.:ur�d. b� J 'SI.Jbun11m.:.t� 
li:::n Jn:J ufuu�l i,_, I.ii:: :''-l'i:.li::J �•.un�I t!lj1(llt ,inwtcl, 10.! ..... 1c� ofl,.1nJ m 0.11.. Pu1111, o�uwn Cuunr:,, ft.,h. J p1u1m',,:-.t)f"\ 
nul.:, ;bi,,�mmcnt::; uf bu1lJi:1 1 _,1 -.ale .:unlrJ(l::., �:>i];!nmenl, of ..:c\ doi)cr 1e11nhur�mt:I\� .11:J L1th..:r lo.u JuLUll1C't1IS 1lu:: 
Ll.JiUl •� :,.ut,or<linJk' LO ,i i2,555(1(/(l -..cniu1'u..:L.Ui.1ltLlfl l'-Vii."I, \\h:d11 lh� 11-orr "''·" 11111•nJ'i r,· n-fin:·1r:u: \,.rh rl fl""' '>tn11,· 
dt"H:kp.-i:m fu,_m �w� 1Jr:J h.1 .1 re�tu,n,d biiil� ,._11 ,:ha \oC',11,. em:h:r, UDI" \· int�lH,h lt1 :-..b1Hl.!J:1.JIC t:. 111:-n W lh� new 
,.i:nit11 Jt."1·ckprrn=nl loan :�i:: r,rut:et.-..lf. u(thc: Lu.m ,., 111 bi: w;i:J lll n:Jin.u-:1:c L'--;c: lard, Lu pJ.� :lu:im� c·u�h.. Lu dc:H:l,.;p ,he 
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..:L.:o: ,mJ pa\.ilhl,.- in 11.Jll un lW1c' ,.;, ?.O I 11 Durint--": the Lu,m 1,•rm, nnrrm,l·r 1� rt·q111n"'I:\ 10 fiKI p,1\.' ,111 the: '>Cnlc'.:lr luan m full .mJ 
�:icn pd'\. du" n Lhr:: L(•'.i.n b-\ p.i.� mg ,n("I" Lo I Of V d.11 net J)ro ... �J� r_,Clul 5.tk� .lJlJ dt."1 el\1f1"-"1 n:1mbu1aem..:nl<.. P..i.� :ncul� uu 
. n: L'-•.JU "'ill I,; �i::m·r..1.lh- .J;ip 1,-J fi:-..t 1,_, ,R<-1u.l..--J 111lcu:�, J: d lhc,,) l..i pnm: p..U fhi:: h,,m JoLUllltnt:. :unt....11n 
:-�pc>1.·nl,:111(1n:-.., \\arr,inll ... "'!i • ..::m l"Tl,i:-!l:c, ;:nJ prui-1',NJm frir nt'nh 1•f deb.ult lhi.JI ;,ue l� r- �-�I fo• l11,1m. 01l1h1� ll.l.111rr 1:nr V 
� u::t·. h.l dll 11ri_'c';n;111un kt: <:--1u.1I t,1) l S0,•):'0 i.11 tfic: dn<iimJ-'. ullh1· I o.irt \., o( Junr: ! 11. ::o 1.,;, l I Dr\' hmJ lurn..lt:J S:'.279 '7l4 
�.,t:e: the Lo:m. 

[lf,Ul ot· nwsr. AS.'.;f(;i"I\H;'-T OF U:ASI s ANIJ 11.n,--rs.

Sr<:l"RJD" ,\t;.fil!ill��l:_E_!U� 
,5/,a}w,1 f,<.�ir,,· /),-r."1,•-n ( ·o;�,,-,r_ T�--.Tn,,. 

LJn1· \/ 1. ....... :in .i:I 'KIO� 

Tl!IS IJEfD m· TIWS'f. ASSIGNMl:ST (It' I.U�f.S Af'.I) Rt::-.TS. Sf:Cl'FUn 
AGJ-U:t:MEl'n A'\l) 1-'l:XT[ k[ FILl�G HhiJ '/JtcJJ a/ J"ruj("\ h 1."fllf(\,;1 into r-lfc.:tn·c :l.'i. .ii h.Hl' 41 
:i)I S (tJii::- •·l,'f/tt.•fi1,� I.JnJ� J. b� SH.\HAr\ PIL\JRIE... LP. b l\.�i,,.:t:=. li::1ikd p:ITT...'la.:>hip 4r�fcn-ed b lk!11:i11 
:.1:; "Gr1mfor·1. v..l�:.t: 1111n\111e ,l,jjJr�_:.-_.. f:.n r101!cL.' bcrL"!.ln-...\-.:-t i!I J80L) V:tili.:) Vi.r,;w Ln11..:-. Si.lite- �1)t. F:uwo'.;: 
lkonch, IL;\...'1;,:. '.151H. ,�: t\,l)J r:ucr. i'n1:--lt:L·. "1111v: 111:iui:11": :u::kfrt:;...'> I, )JUI Mur1'.t·1p;il W3). Suite :ou.
C:ir;.ipt:�·11:..:. l'L:.,.!!.:; }(>I.Vi' .• t�), 11:,.� !li:111.:fil 11�- tlu.: i11."1"c11i.�lh:1 di::...._·riticd l:k-n,.:ftl:LM�-

80/t>'. Th.al C('.:rt.1ln Sc-..:l11cd: Pror.ll'� . .S.Of'- N"--�C dated on vr :J�)lll !IK· Lfk..:lt .. i.:: D::1k, in lhr 
c,1,ginul prin,:ip:,I amou11\ of $,8.L\9�.000 (1(1_ ihu�<l. c"-.:ulc•J and dd,1c1e.J by lk.-"'""'· 
p.5rabk- 1<..1 the ,.m..lc1 Lif RL�w.:=fii.·i:.a1). am1 :111.J and :,Ill 1cni.:\.,al� 111o<lif1c1l1<m"i, rt"..:irr.1nr,emco::c.. 
re-ini-la1l'11.�ui...-i:� ...-nl:.rgemt:111.i. ..:11 ��ka:i.xrJb uf :CL•;;h pmnds.l.Ot) n-.---ie 11r- r-1 :rn:,, rr,.,.mi-<-'\nt)· n,:,tt' � 
nol�i gi�·co in h."!IC--lri\-i.11. �.ol�t;t�11ion ur rq,l;:t'--"<"lllL...,,t lh�n-l"nr, 
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While UDF Ill CANNOT Make Timely Payments to Bank ... 

UDF Ill Loan 

from Legacy 

TX Bank 
UDF Ill receives $15 million loan 

from Wesley J. Brockhoeft 

LegacyTe•as Bank 
(LegacyTX) refinances UOF Ill loan from Wesley 

Brockhoeft, issues $15mm credit facility ($10mm 

term, $15mm revolving); term loan requires 
quarterly amortization payments of $1.25 million 

for each quarter that the loan is outstanding 

(matures In March 2016) 

UDF Ill refinanced its loan from Brockhoeft in March 2014; this new loan began to "non-perform" almost immediately 

March 

2015 
. 

. 

"Legacylexas waived any 

default in connection 
with the late payment of 

the required principal 
payment on March 21, 

2015." 

Source: UOF Ill 10Ks & 10Qs 

December 

2014 

201410-K mentions the 
extension from September 

(same quote verbatim), 
but does not mention 
anything else such as 

whether the payments 
were made 

September 

2014 

'
4The Partnership obtained an 
extension from LegacyTeKas 

for the September 2014 
required principal payment to 
December 21, 2014 and will 

resume making the quarterly 

principal payments in 
accordance with the terms of 
the Term Loan at that time" 

"The Partnership 
obtained a waiver from 

LegacyTexas for the late 
payment in July 2014 of 
the June 2014 required 

principal payment" 



UDF Ill Disclosure on Legacy Texas Bank Credit Facility 

This is the specific disclosure from UDF 

Ill's March 31, 2015 lOQ that highlights 

1) a late payment on its latest required

principal payment and 2) the fact that its

revolving credit facility matures on 

June 21, 2015. 

Source: UDF 11/ lOQ {3.31.15) 
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··1 <")_' • ....:• n C1t'di1 f.JL'. Iii. -l UlRSl�Jnl: ur;, IL·;m\l)Jfl 1:, lhc un�1n::I pr:�•ral ,iJT,>un\ tlfS.lt•I m lht•fl u:..c- -, .. m, I ,1,,r I 
Jntl ,1 ,�o.•l\111_::! 11n: -.,: _-.,,;Jj1 int� nu,1mum j:'n--..:ifloil .a:-...1.1rl u(iS.O m11lin:1 (lh..: ·L...:�,1_, i..:nl." ufCn:tl11 ·1. Th: lnkr�)t 
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Remember UDF V's Disclosure About Not Lending to Affiliates 

• UDF V, the newest fund in the UDF family of funds, "will not participate in any investments with our

advisor entities or any of their affiliates, including any prior program sponsored by affiliates of UDFH''

• So unlike UDF Ill or UDF IV, UDF V will not directly loan money to affiliates nor will it acquire participation
interest in related party/ affiliate originated loans.

ruited Dnelopment Funding Income Fund Y 

l:DF \' is a 11e\\·h· orgaruzecl ).-faryla11d real e,tate inYestmellt tm,t that wten,:l,, to gualtf'.': as a REIT rn1der federal tax law 
'iVe were formed to generate current mterest income b\· l!lWstmg m seC\u·ed loam a11d producing profits from 111nstme1m 111 
residential real estate 

\\'e ,nll derin a s1gruficant portion of c,ur llKO!lle b:,- onguiatmg. purchaslllg and holding for lll\"estmem ·,ecured lrnns for the 
acqumt1011 and or deYelopment of pare els of real prnpern lllto rn1gle-farnily residential !ors. \Ve also will make direct llJwstrneuts 
in land for dew lopmern into single-family lNs 

1,\"e also ·,.nl! pro\·1de credn euh.1ncemern, to real estate de-.·eloper,_ land bankers and orher real estate lll\"estors_ :Such credit 
enhancements may take the form of a loan gmrantee. the pledge of assets. a letter of credit or an inter-cred1rm· agreemem 
proYided by tis to a third-parTy lender for the bendit of a borro,wr and is intended to euhafile the credimwthine» of the 
b('frower. thereb,- a:ffordl!l£ the borrower credit at terms it would othennse be unabl� !o ob1am arnr1pat,· w any 
inw,tments v.-ith ouc adns�r enr1t1e, or am· of their affiliates. mdncling any prior program \pollSOrcd at di,11�� ot t:'DFB. 

- UDF V Prospectus Form S-11 (February 26, 2014}. 

• While UDF V, technically, has not lent to an affiliate program, it practically has by lending to an entity that
previously received and currently has a 2nd lien loan from an affiliate (UDF Ill), not to mention this entity is 
controlled by its affiliate's largest borrower (although none of this relevant information is disclosed).


