Message

From: Parker Lewis [PL@haymancapital.com]
Sent: 9/20/2015 3:36:52 PM

To: J. Kyle Bass [k@haymancapital.com]
CC: Dan Babich [DB@haymancapital.com]
Subject: Distressed Debt Opportunity

Attachments: image001l.jpg; image003.png; Distressed Debt Model.xlsx

Kyle - see below (summary of returns/fees) and attached model on the real estate distressed debt
opportunity. The baseline in the model assumes that we can deploy $100mm of capital with a 1.25%
management fee, 6.5% preferred return and a 70/30 split (LP/GP) after the preferred return hurdle. In
terms of the key operating sensitivities, we assume that the notes that we acquire will generate default
interest of 9%-11% and that we will acquire the notes at a 20%-30% discount tc par. Based on these
parameters, this would result in IRRs to our LPs of 13%-19% and total fees to the GP of $15mm to $25mm,
assuming a 3-yr time horizon.

I've received initial feedback from land advisors on underlying collateral values; while the analysis
still needs to be refined, the collateral values support the 1st Tien bank loans (not UDF loans) on the
target/priority deals which we have been focused on to this point. We believe there will be more
opportunities than just the 30 priority deals/loans but most immediately, we think it is best to focus on
the cleanest (relatively speaking) and most straight forward targets.

Dan and I met with Farley on Friday and we think it makes sense for you to have a conversation with him
to discuss how our prospective partnership would be structured if we were to proceed. Hopefully, we can
get something scheduled early this week (Mon/Tues); we could have Farley come to our office to video
conference with you or we could just arrange for a phone call between the two of you.

I'm working on the shell of the presentation that we would use to take to LPs at the appropriate time,
with the idea of having Farley/Mackinac collaborate on the deck and largely completing by the end of this
week so we can be in position to go out should any news break.

Let us know your thoughts, I'm around if you'd Tike to discuss

[cid:image003.png@01DOF38C.311D0LEC]
[cid:image00l. jpg@01Cc84251.44A3D170]

Parker Lewis

Hayman Capital Management, L.P.
2101 cedar Springs Road Suite 1400
pallas, TX 75201

214.347.8043 Direct

512.699.7480 Mobile
PL@HaymanCapital.com<mailto:PL@HaymanCapital.com>
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Cc: Kendall, Kyle <Kyle.Kendall@gs.com<mailto:Kyle.Kendall@gs.com>>; Tribolet, Patrick
<patrick.tribolet@gs. com<mailto:patrick.tribelet@gys.com>>
Subject: RE: Redacted Decks

David:

we’re okay with the changes with two exceptions: (i) the second full paragraph on page two needs to be
restored and (ii) we would prefer the choice of lTaw and venue to remain in Texas (we’re here, you’re here
and the property in question is here, so if there’s 1itigation over the confi, let’s keep it here). I'm
happy to discuss these issues. My contact information is below. Otherwise, we can agree to the other
changes.

Best,
chris

Chris Kirkpatrick

General Counsel

Hayman Capital Management, L.P.
2101 cedar Springs Road, Suite 1400
pallas, Texas 75201

214-646-8800 Tel
972-372-0336 Fax
ck@haymancapital.com<mailto:ck@haymancapital.com>

CONFIDENTIALITY NOTICE: The information transmitted herein does not constitute an offer, solicitation or
recommendation to sell or an offer to buy any securities, investment products or investment advisory
services. Such an offer may only be made to eligible investors by means of delivery of a confidential
private placement memorandum or other similar materials that contain a description of material terms
relating to such investment. The information transmitted is intended solely for the person or entity to
which it is addressed and may contain confidential and/or privileged material. Any review,
retransmission, dissemination or other use of, or taking of any action 1in reliance upon, this information
by persons or entities other than the intended recipient is prohibited. If you received this in error,
please contact the sender and delete the material from any computer.

From: Coia, David [mailto:David.Coia@gs.com]

Sent: Wednesday, October 28, 2015 5:04 PM

To: Andy Jent <aj@haymancapital.com<mailto:aj@haymancapital.com>>

cc: Kendall, Kyle <Kyle.Kendall@gs.com<mailto:Kyle.Kendall@gs.com>>; Tribolet, Patrick
<patrick.tribolet@gs. com<mailto:patrick.tribolet@gs.com>>; Chris Kirkpatrick
<CK@haymancapital.com<mailto:CK@haymancapital.com>>

Subject: RE: Redacted Decks

Andy, we are still waiting to clear internal conflicts, but in the meantime we wanted to keep the ball
rolling. Attached is our legal teams mark-up of the full NDA you all provided. If you review ahead of
time, and Tet us know it is acceptable, we will execute as soon as we are cleared. Let us know if you all
have any questions, comments, or concerns. Thanks.

From: Andy Jent [mailto:aj@haymancapital.com]

Sent: Wednesday, October 28, 2015 11:01 AM

To: Coia, bavid [MBD]

Cc: Kendall, Kyle [MBD]; Tribolet, Patrick [MBD]; chris Kirkpatrick
Subject: RE: Redacted Decks

The name of the public company is United Development Funding IV and UDF 1is their ticker. There are other
legal entities associated with them and they can be found at this Tink.

http://www.udfonline. com/

Andy Jent

Hayman Capital Management, LP

2101 cCedar springs Road, Suite 1400

pallas, Texas 75201

Direct 214.646.8788
aj@haymancapital.com<mailto:aj@haymancapital.com>

HAYMANOO02595



CONFIDENTIALITY NOTICE: The information transmitted herein does not constitute an offer, solicitation or
recommendation to sell or an offer to buy any securities, investment products or investment advisory
services. Such an offer may only be made to eligible investors by means of delivery of a confidential
private placement memorandum or other similar materials that contain a description of material terms
relating to such investment. The information transmitted is intended solely for the person or entity to
which it is addressed and may contain confidential and/or privileged material. Any review,
retransmission, dissemination or other use of, or taking of any action in reliance upon, this information
by persons or entities other than the intended recipient is prohibited. If you received this in error,
please contact the sender and delete the material from any computer.

From: Coia, David [mailto:bavid.Coia@gs.com]

Sent: Wednesday, October 28, 2015 10:45 AM

To: Andy Jent <aj@haymancapital.com<mailto:aj@haymancapital.com>>

cc: Kendall, Kyle <Kyle.Kendall@gs.com<mailto:Kyle.Kendall@gs.com>>; Tribolet, Patrick
<patrick.tribolet@gys. com<mailto:patrick.tribolet@gs.com>>

Subject: RE: Redacted Decks

Andy, see attached executed NDA for the purpose of disclosing the counter party. At which point we can
clear any potential conflicts and execute a more robust NDA. Let us know if you all have any questions,
or concerns. Thanks.

David Ian Coia
972.368.2628
David. Coia@ys.com<mailto:David.Coialgs.com>

From: Tribolet, Patrick [MBD]

Sent: Wednesday, October 28, 2015 9:39 AM
To: 'Andy Jent'

Cc: Coia, David [MBD]; Kendall, Kyle [MBD]
Subject: RE: Redacted Decks

Let’s see if we can get the NDA sorted today so we can have a more substantive conversatien. Wwe’l11 push
it as quickly as we can on our side. Thx

From: Andy Jent [mailto:aj@haymancapital.com]
Sent: Wednesday, October 28, 2015 9:36 AM
To: Tribolet, Patrick [MBD]

Subject: Redacted Decks

I have a redacted deck and redacted 2 pager that I can share with you.

Andy Jent

Hayman Capital Management, LP

2101 cedar Springs Road, Suite 1400

pallas, Texas 75201

Direct 214.646.8788
aj@haymancapital.com<mailto:aj@haymancapital.com>

CONFIDENTIALITY NOTICE: The information transmitted herein does not constitute an offer, solicitation or
recommendation to sell or an offer to buy any securities, investment products or investment advisory
services. Such an offer may only be made to eligible investors by means of delivery of a confidential
private placement memorandum or other similar materials that contain a description of material terms
relating to such investment. The information transmitted is intended solely for the person or entity to
which it is addressed and may contain confidential and/or privileged material. Any review,
retransmission, dissemination or other use of, or taking of any action in reliance upon, this information
by persons or entities other than the intended recipient is prohibited. If you received this in error,
please contact the sender and delete the material from any computer.

This e-mail may contain information that is confidential, privileged or otherwise protected from
disclosure. If you are not an intended recipient of this e-mail, do not duplicate or redistribute it by
any means. Please delete it and any attachments and notify the sender that you have received it in error.
Unintended recipients are prohibited from taking action on the basis of information in this e-mail.
E-mail messages may contain computer viruses or other defects, may not be accurately replicated on other
systems, or may be intercepted, deleted or interfered with without the knowledge of the sender or the
intended recipient. If you are not comfortable with the risks associated with e-mail messages, you may
decide not to use e-mail to communicate with Goldman Sachs.
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Goldman Sachs reserves the right, to the extent and under circumstances permitted by applicable law, to
retain, monitor and intercept e-mail messages to and from its systems. See the
http://www.gs.com/disclaimer/afg/ for important information regarding this message and your reliance on
information contained in it.

This e-mail may contain information that is confidential, privileged or otherwise protected from
disclosure. If you are not an intended recipient of this e-mail, do not duplicate or redistribute it by
any means. Please delete it and any attachments and notify the sender that you have received it in error.
Unintended recipients are prohibited from taking action on the basis of information in this e-mail.
E-mail messages may contain computer viruses or other defects, may not be accurately replicated on other
systems, or may be intercepted, deleted or interfered with without the knowledge of the sender or the
intended recipient. If you are not comfortable with the risks associated with e-mail messages, you may
decide not to use e-mail to communicate with Goldman Sachs.

Goldman Sachs reserves the right, to the extent and under circumstances permitted by applicable law, to
retain, monitor and intercept e-mail messages to and from its systems. See the
http://waww.gs.com/disclaimer/afg/ for important information regarding this message and your reliance on
information contained 1in it.

This e-mail may contain information that is confidential, privileged or otherwise protected from
disclosure. If you are not an intended recipient of this e-mail, do not duplicate or redistribute it by
any means. Please delete it and any attachments and notify the sender that you have received it in error.
Unintended recipients are prohibited from taking action on the basis of information in this e-mail.
E-mail messages may contain computer viruses or other defects, may not be accurately replicated on other
systems, or may be intercepted, deleted or interfered with without the knowledge of the sender or the
intended recipient. If you are not comfortable with the risks associated with e-mail messages, you may
decide not to use e-mail to communicate with Goldman Sachs.

Goldman sachs reserves the right, to the extent and under circumstances permitted by applicable law, to
retain, monitor and intercept e-mail messages to and from its systems. See the
http://www.gs.com/disclaimer/afg/ for important information regarding this message and your reliance on
information contained in it.

This e-mail may contain information that is confidential, privileged or otherwise protected from
disclosure. If you are not an intended recipient of this e-mail, do not duplicate or redistribute it by
any means. Please delete it and any attachments and notify the sender that you have received it in error.
Unintended recipients are prohibited from taking action on the basis of information in this e-mail.
E-mail messages may contain computer viruses or other defects, may not be accurately replicated on other
systems, or may be intercepted, deleted or interfered with without the knowledge of the sender or the
intended recipient. If you are not comfortable with the risks associated with e-mail messages, you may
decide not to use e-mail to communicate with Goldman Sachs.

Goldman Sachs reserves the right, to the extent and under circumstances permitted by applicable Taw, to
retain, monitor and intercept e-mail messages to and from its systems. See the
http://www.gs.com/disclaimer/afg/ for important information regarding this message and your reliance on
information contained in it.

This e-mail may contain information that is confidential, privileged or otherwise protected from
disclosure. If you are not an intended recipient of this e-mail, do not duplicate or redistribute it by
any meanhs. Please delete it and any attachments and notify the sender that you have received it in error.
Unintended recipients are prohibited from taking action on the basis of information in this e-mail.
E-mail messages may contain computer viruses or other defects, may not be accurately replicated on other
systems, or may be intercepted, deleted or interfered with without the knowledge of the sender or the
intended recipient. If you are not comfortable with the risks associated with e-mail messages, you may
decide not to use e-mail to communicate with Goldman sachs.

Goldman Sachs reserves the right, to the extent and under circumstances permitted by applicable law, to
retain, monitor and intercept e-mail messages to and from its systems. See the
http://www.gs.com/disclaimer/afg/ for important information regarding this message and your reliance on
information contained in it.
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